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Comfort, DelGro
merger to create
$1b company

New company to he
listed, but Cemfort
and Delire will

be delisted

ByWongWed.
{SINGAPORE] Comfort

Group and DelGre Corp y=8  gng

terday proposed a merger
that will ereate a billion dol-
tar grouping that is set to
dominate the transporta-
tion market in Singapore.
The new corapany (New-
o), fortned by the merger of

lic bus operator, will have &
market capitalisation of
over $1 hillion, combined
sales of 51.56 billion, and
pre-tax earnings of $196 mil.
lion. It will provide a apec-
trum of transport services
ranging from bus and taxi
services to leasing and vehi-
cle maintenance and inspec-
tions.

Comfort has a fleet of
some 11,340 tRxis, while Del-
Gro runs 2,872 buses, Com-
tort is also Singapore's big-
gest private bus operator
with 401 buses. while Del
Gro has been awarded the
oparation of the Northeaat
MRT line and the Seng-
wang/Pungeel light rail
system.

The only rival to Noweo
here, lsted SMRT Carp. in
comparison, has a market.
capitalizsation of around
$980 million, sales of $500
mition and pre-tax profita
of $86.5 milhen 11 has o
smaller floet DE some 600
buses and 2000 taxis, but

operatea all the exinling
MRT lines in

Under me merge.- p!nn
Newco will be )isted, but
Cosnifort and DelGro will be
delistedl after the transac-
tion {s completed.

Comgfort’s vehicle in.
spection -ait’ Vicom Ltd

ensble Newco to provide
better customer service
through synergles and
greater efficiencies and to
increase the size and scale
of overseas operations.
Newco will also be better
placed to face the increased
ccompetition from the }iber-

DRIGIo's bus
unit SBS Transit will re-

alisation of th
feeder bus services puarket
) the

ties on the Singapore
Exchange.
Comfort sh

Ided.

] The merger
wiil result In a
stronger balance

" With a market

¥ capitalisation of

over $1 billion,

Newco should attract a

broader shareholder base,
wider

will receive about 1.25 New-
<o shares for every Comfort
share, while DelGro share-
‘holders will get around 8.4
Newco shares for each Del:
Gro share.

There are 8§1.80 milllon
Comfort shares and 362.
million DelGro shares cur
rently In issue.

Based on the allocation
of shares, Newco will bave
2,02 billion shares in jasue
and paid-up capital of $505.5
million, and will he equally
held by Comfort and DelGro
shareholdery.

in » joint statement,
Comtort and DelGro said
the proposed merger aims
to consolidate their trans-

and*jmore extensive re-
searth coverage.

Initial market reception
was positive. “I think it
looks lika a good deal.” said
Kevin Scully, head of NetRe-
search Asia. “Comfort is
looking to expand overseas
and DelGro has Jarge bus
and taxi operations in Lon-
don and China. There are al-
80 overlaps in local opera-
tions so thers should be
some synergies and margin
expansion.”

The issue, Mr Scully sug-
Rgests, s more a competition
one rather than an equlty
one,

Continued on Next Page

portation 10 en
hanee  prafitability  and
sharcholder value, 16 will

20024F11 H22 H f ka4

SMRT taces harder fight
for funds and riders, Pg 3
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